GVKto Buy BIAL Stake forZ614 cr

Threat from Changi & Tatas forces co to pay premium for Siemens' 14%

BEHEEFD reairport

MANISHA SINGHAL
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Hyderabad-based GVEK Power
and Infrastructure will become
the largest shareholder in Banga-
lore International Airport (BIAL)
after agreeing to bite the bullet
and pay a premium in difficult
market conditlons to buy Sie-
mens’ 14% stake.

GVE, which was given time till
August 20 to exercise its right to
buy Siemens shares, said on Mon-
day it had agreed to the transac-
tion for 2614 crore. After approv-
als and documentation are

complete, GVK will own 43% 1n
BIAL while Siemens will hold
26% . GVK already runs the air-
port’s day-to-day operations.

The deal values BIAL at ¥4.384
crore, an 8.6% premium over the
price of 2105 per share GVK had
paid in 2009 for acquiring the
stakes of L&T and Zurich Afr-
port. GVE had resisted doing the
transaction on the 2009 valuation,
buthad to give ground as the pros-
pect of rivals entering the fray ap-
peared imminent.

ET had reported on Monday that
Singapore’s Changl Internation-
al and the Tatas had shown inter-

BIAL too Important
an Asset to Let Go
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GVEPIL shares closed at Rs 17.40, up
1.75% on BSE on Monday, Reddy, how-
ever, did not comment on the funding
for the buy and whether GVK was
looking toraise debt from the market.

“Right now we have just accepted
the RoFE and the details are being
worked out and we are trying to close
the transaction,” he said. The buy
will give GVK additional two seatson
the board.

Aviation expertssay GVE must have
exerciseditsrightreluctantly consid-
ering the money involved, but BIAL
was too important an asset to let go.
“In the long term, BIAL will be a

stronger asset for GVK even better
than the Mumbal airport. The reve-
nueshareof the government in Mum-
bal airport with GVEK 15 37% whereas
in BIAL 1t is only 4%,” said Kapil
Kaul, CEO, India and Middle-East,
Centre for Asia Pacific Aviation, an
aviation research and advisory firm.
“Also, Mumbai has structural issues
and is a locked alrport whereas BIAL
hasalot of scope of expansionandde-
velopment,” he added. GVK plans to
invest Rs 4000-5,000 crore to expand
BIAL. Work on expanding the termi-
nal’s capacity to 17 million passen-
gers 1s underway. After the next
phase, theairportwill have theability
to handle over 30 million passengers.

est in acquiring Slemens' stakeat
7114 per share. GVE, which as the
second-biggest shareholder had
the first right to buy Siemens’
stake, was offering only 260 per
share as 1t felt that the 2009 valua-
tions were no longer valid due to
change in business conditions,

“BIAL is an important and stra-
teglc asset for us and when Sie-
mens had an offer of 114 per
share, we had no choice but to ex-
ercise that right (of first refus-
al),” Sanjay Reddy, managing di-
rector, BIAL, told ET.
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