
SARANGAPANI & CO
CHARTERED ACCOUNTANTS

1-1-719,Gandhi Nagan
Hyderabad - 500 080
Tel: 040-65979525, Cell: 9989991515
E-mail: cacspani@gmail.con

AUDITORS'REPORT
To

The Shareholders of GVK Oit & Gas Limited (Formerly known as GVK Energy Limited)

1. We have audited the attached Balance Sheet of GVK Oil & Gas Limited (Formerly known as GVK
Energy Limited) as at 31st March 2012, Profit & Loss account and its cash llow statement for the
year en.:led on that date annexed thereto. These {inancial statemenis are the resPollsibility of the

Comparly's management. Ou] resPonsibility is to express an opinion on these financial

statemcnts based on our audit.

2. We con.lucted our audit in accordance with auditing starldards generally accePted in India. These

stanLtards fequire that !\,e plan and perform the audit to obtain reasonable assurance about

whether lhe financial statements are free of material misstatement An audit includes examining,

on a t€st basis, evidence supporting the amourlts and disclosures in the financial statements An

alrdit also inclu.les assessing the accounting PdnciPles used and signficant estimates made by

management as well as evalualing the overall financial staiement presentation We believe that

o u r  J u d r t p r o v i d e , d  r c r . o n r b ' F L , a s r s f o i  o u r o P i r u o n

3. As required by the Companies (Auditor's Repolt) Order, 2003(as amended) issued bv the Central

Govemment of lndia in terms of sub-section (4A) o{ Sectiorl 227 oI fte ComPanies Act, 1955, we

enclose in ihe annexure a statement on the matlers sPecified h ParagraPhs 4 and 5 of the said

Order.

4. further to our commenls referred to in paragraph 3 above, we rePort dmt

i) We have obtained all the inlormation and explanations which to the best of our knowledge

anct belief were necessary for the purposes of our audi!

ii) ln our opnlion, proper books of accounts as required by law have been kePi by the Company

so far as appears from our examination of dlose books;

iii) The Balance Sheet, Profit & Loss Account and cash flow statement dealtwithby this rePort are

nr agreement with the books of accounts,

iv) In our opnrion. the Balance Sheet, Profit & Loss Accoult and cash Ilow starement dealt with

by ihis report comPly with requirements of Accounting Standards referred to in sutlsection

(jq of se;tion 211 of the Companies Act, 1956, to the extent aPplicabie;

v) On the basjs of written representations received from the Directors, as on31st March' 2012' and

takenonlccof. lbytheBoardofDirectofs,werePortthatnoneoftheDirectorsisdisqual j f ied
as on 31d March, 1012 from being appointed as a Director in terms oI clause (g) of sutrsection

(1) of sectjon 274 of the Companies Act, 1956:

\t",



SARANGAPANI & CO
CHARTERED ACCOUNTANTS

Place: Secunderabad

Date- 28.M.2012

1-1-719,Gandhi Nagar,
Hyderabad - 500 080
Tel: 040-65979525. Cell: 9989991515
E-mail: cacspani@gmail.com

vi) In our opinion aJId to the best of our information aJld according to the exPlanations given to
us, the said financial statements read together with the Significant Accountrng Policies and
Notes to Accounts in Schedule "10" and those appearing elsewhere in the accounts give the
information required by the Companies Act 1956 in the manner so required aJrd give a hue
and fair view in conformity with the accounting princiles generally accepted in lndia:

a) in the case of the Balance Shee! o{ the state of affairs of th€ Company as at 31" Marcb
2012 and

b) in the case o{ Profit & Los6 A/c, of the loss of dre ComPany as at 31$ Marctt 2012 and

c) in the case of the Cash FIow Statemenl of the cash flows of the Company for dle year
ended on that date.

For Saranga Pani & Co.
Firm Registration No : 0500309

Chartered Accounhrts

Membe$hip No. 73178



SARANGAPANI & CO
CHARTERED ACCOUNTANTS

1-1-7l9,Gandhi Nagar,
Hyderabad - 500 080
Tel: 040-65979525, CelL 9989991515
E-mail: cacspani@gmail,com

Annexure referred to in Paragraph3 of our report of even date
Re: CVK Oil & Gas Limited ('the Company')

(a) The Company has mahtained proper records showing full Particulars, including
quanhtative details and siiuation of Fiaed Asseis.

(b) Fired Assets have been physically verified by the management during the year aJ'd no
material discrepancies were identified on such verification.

(c) There was no disposal of Iixed Assets during the Year.

rhe company does not have any inventory ancl therelore clause 4(ii)k),O) alld k) are not
applicable to the company

(a) The Company has not granted any Secured or Unsecured loans to companiet firms or
other palties coverecl in the register maintained under section 301 of the Companies AcL
1956. Accorclingly, $e plovisions of the clauses 3 (b) to (d) of paragraph 4 of the
Companies (Auditof's Report) Order,2003 (as amended) are notapplicable.

(e) Ihe Company had iaken loan from one company covered in the register maintained
urlder section 30:l oI the Companies Ac! 1956. The maxirnum amotnt involved du ng the
year was Rs. 16,90,613,137/- ard the year-end balance oI loan taken from such party was
Rs.16,90,613,L37 / -.

(f) In our opinion aud according to the tufornation and explanaiions given to us, the rate
of interest and other ter'ms and conditions for such loan are not p ma facie prejudicial to
the interest of the Company.

(g) In respect of loan taker! repayment of dre Principal amount is as stiPulated and
payment of interest has been regulal.

In our opirion and according io the information and explanation given to us, there are
actequate internal control systems commensurate with the size of the company with regard
to ihe transactions of the company. Duing the course of our audiL we have not observed
any continuing Iailure to correct major weakresses in internal control system

3 .

4_

5. (a).Based on the inJonnahon and exPlanations given to us, we are of the oPiniorl that

transaclions tlat need to be entered in the register maintained under section 301 of

comDanies Act, 1956 have been so entered.

(b).ln our opn on and accorcting to the informatlon and explanation given to us, the

transactions which have been entered into ,Pursuant to contracts that have been entered in

the register maintained under section 301 of the ComPanies Ac! 1956, have been made at

prjces which are reasonable having regard to prevailing marketPrices at the relevani trme'

the
tle



SARANGAPANI & CO
CHARTERJD ACCOUNTANTS

1-1-7l9,Gandhi Nagar,
Hyderabad - 500 080
Tel: 040-65979525, Cell: 9989991515
E-mail: cacspani@gmail.com

6.

Place:Secur ldefabad

Daie:28.04.2012

A. The Company is regular in deposiring wftl1 approp ate authoities undisputed
siatutory dues including investor educatiorl and protection fund, employees, state
insurance, incorne-tax, sales-tax, wealth-ta, service ta! customs duty, excise duty,
cess aud other matedal stafirtory dues applicable to it.

B. According to the inJormation and explanations given to us, no undisputed
amounts payabie in respect o{ provident fund, investor education and protecrion
funct, employees' state insurance, income-tax, wealth-tax, seruice tax, sales-tax,
customs duty, excise duty, cess and other undisputed statutory dues were
outstanding, at the year end, for a period of more than six months from the dalc
they became payable.

C. According to ihe bJormation aJld explanation given to us, the dues outsranding oI
irlcome tax, sales-iar, wealth ta& service ta)t customs dutv, excise dutv and cess o.
account of anv disDute are as {otlows:-

Statute
Nature of

(Rs, dispute is pending

Ceniral Excise
8,t86,734/ 2008-2009

Reply submitted to
Superintendeni of
ServiceTax

Act,1961 8,$5,n4/, 200&2009 ITAT, Hyderabad

In our opirlion and according to the inJomation and explanation given to us and
considedng the ira$actions of the Company, the Clauses a(vi), (vii), (viii). alrd, a(x)
to 4(rxi) are not applicable to the Company.

For Saranga Pani & Co.
Firrn Registration No : 0500305
Chartered Accountants

[ ) A /
, A ^.41 \

^Y \_./ ^ .ll \- ._

ilropriet"tor) "
Membership No. 73178



GVK Oil  &cas I" imited
Balance Sheet as at 31st March,2012
(Amounts expressed h lndian Itupees u ess otherwise srated)

Note 31-Mar-12 31-Mar-11

EQUIT' t  AND LIABILITIES

Shareholders' Funds
Share capitai

Reserves and surplus

Non-current liabilities

Long-tenn provisions

Cuuent Iiabilities

Short-ierm borrowinSs

Othef current liabilities

Short-Lerm provisioN

1,69,06,'13,r37
6,51,722
7,6'1,539

1,52,25,34,779
2,66,592
3,29,754

5,00,000
(4,29,897)

s,00000

70,103 5,00,000

7,18,675 3,10,308
7,14,675 3,1,O'30a

6

7

5

11,

9

1,69,20,26,39a 7,52,3L,37,064
7,69,22,r5,a76 7,5239,4a372

ASSETS
Non-curr€nt assets

(i) Tangible Assets
(ii) Capiial Work,in-Progl.ess

Long-iern loans and advances

Other non-currcni assets

Cash and cash equival€nis

Shorciern loans and advances

9

10

8257,898
't,65,68,53,925

L54,48,645
6,80,'164

46,53,56'\
1,39,'t5,39,543

11,54,29,16'I
6,34,723

7,68,76,40,631 1,,51,,22,6t,024

4,92,335

LO),82,214

39,'l'1,532
77,64,412

1,,05,74,545 716,4O,3M
L,6922,8,1?6 1,32,39,4t 372

The accoDrpanynrg notes are an integralpart of the financial stateinents.

As per ourrefo.tol even date

For SARANCA PANI & Co.,
F_irn Registrarion No: 0500305

Chartered Accountants

Membe6hip No.73178

Place : Secundehba.t

Date 28.04.2012

For and on behar of

GVK Oil & Gas



GvK Oil & cas Limited
Profit and Los8 Account
Statement of profit and loss for rhe ye €nded Mdch 31. Z)1-:l

INCOMf,

E)(Pf,NDITURE

Operating and other e).p€ns€s

ProfiV0G6) befo!€ td

Provision for taxation

Provision for Income Tax

lncome Tax for eaarlier yearc

Profiv0o$) after tax

1:2 4;12,349

17F48

17,548

14,29,89n

4)2349

The accompanying notes are an inteSral parr of the financial statem€nrs.

of Di€ctot8 of

Membelship No.73178

Place : S€onderabad
Datr | n.04.m12

As per our report of even date

For SARANGA PANI & Co.,
Finn Regjstration No : 0500306
Chartered Accolntants

For dd on behaff



GVK Oil & Gas Limited
(Iormerly Klown as CVK Energy Linited)
Cash llow Statement for the year ended3lst March" 2012

31-Mar-12 31-Mar-11
Cash flow from operating activities

Profit before taxation

ProvisioD for retirement benefits
Operating profit belore working.apital.hanges
ch.nA€E in working.apital :

(lncrease) nr loans and a.lvames
(ln.rease) /decrease h unbilled revenxes
(ln(ease)/.lecrease in odrer culent assets
lncrease/(Dec.ease) in current liabllities and provFrotrs

cash {used in} / genelated from operations

Net ca6t from / (used in) operaring activities

Cash flows fron investing a.tivities
Prrchase of lixed assets
CWIP and Expenditure duling consh uction perdnrg Alocatior

Netcash used in inv€sting acfivities

Cash flows tuom finan.ing a.tivities

Proceed fron Unsecured Loan
Prcceeds fron share application noney
Repaynent of slbfe application money

Net .a5h from financing activities

Net nr.re.se nr.ash and.ash equivalents
Cash and cashequivalents at dle begnDirg ofthe year
Cishand cash eqnivaleDt6 at the end ofthe period

l+,29,897)

\4,29,897)

(1,91,6-33)

(6,21.530)

(a) (621,s301

146,46,071) $,47,765)
(16,62,30,013) (\,08,51,28,795)

________g!&29,085)____

16,44,784L8

(B)

1,52#,34,719

143,46,49,626)

(c)

(A+B+c)

16,80,74,418 't,08,7845,093

(34,19,19\
39,11,532
4,92,335

2,24,533
'\6,42999

39;\1,,532

As per our report ofeven date

For SARANGA PANI & Co.,
Firm ReSjshation No: 0500305

Chatered Accouniants

C. Saranga Pani

Membershjp No.73178

Place rSecundeLabad

Date:28.04.2012



GVK OIL & GAS LIMITED (Formerly Known a6 cVK ENERGY LIMITED)
Notes to financial statements for the year ended 31 March 2012

1. Corporateinfonation

GVK Oil & Cas Limiied (ttLe company) is a public company domiciled in rndia and incorporated under rhe
provisions of the Companies Act, 1956. The company is engaged in the business of exploration and
development and production of crude oil, associated gas and natural gas resoutces.

2. Basis of pr€paration

The fi.anciai siatements of the company have been piepaied in accordance wirh generally accepted accounting
pinciples h hrdia (Indian GAAP). The company tras prepared these financiat statements ro comply in au
material respecis with the accomting standards notified under rhe Co prnies (Acco nting Standntdg R es,2006,
(as anmded) and the relevant provisions of the Companies Act 1956. The financiat statements have been
prepared on an accLual basis and under the historicat cost€onvention.

The accounting poticies adopted in the preparation of financial siatements are consjstent with those oI previous
year, excepi for the change in accounting policy exptained below.

2.1 Summary of significanr accounting policies

(a) Change in accountins poli.y

Presetltntion ntld disclas rc af|ina ciaL stitentents

During rhe year ended 31 March 2012, ihe revised Schedule VI notified under the Companies Act 1956, has
become applicable to the company, for preparation and presentation of its financial statements. The adoption of
revised Schedule VI does not impact recogniiion and measurement principles lollowed fof preparation of
financial staiements. However, it has significant impact on presentation and disclosures made in rhe financiat
statemenLs. The company has also reciassified ihe plevious year figures in accordance with the requirements
applicable in ihe current year. For furthel deiails, refer note 20.

(b) Use of esrimates

The preparation of financial statements in conformiq, with lndian GAAP requir€s the management io make
judgments, estimates and assumpiions thal affeci ihe reported amounts of revenues, expenses, assets md
liabilities and the disclosure of contingent liabilities, ai the end of the reporting period. Although these
estimates are based on the nanagemenys best knowledge of current events and actioni, uncertainty about ihese
assumptions and estimates could resuli in the outcomes requiring a material adjustment to the carrying
amounts ofassets or liabilities in future peiods.

(c) Fl(ed assets

The Company follows a full cosi method oI accounting {or oil & gas a,ssets as setoutby the Guidance Note
issued byThe Institute ofChartercd Accountants of hdia (ICAI).

All Costs incurred in prospecfin& acquiring minenl interest are accumulated in a large cost centers and

are carried as Capital Work in Progress

V



GVK OIL & GAS LIMITED (Formerly Known as cVK ENERcy LIMITED)
Notes to financial statements for the year ended 31 March 2012

rixed assets are stated at cost (or revalued amounts, as the case may be), less accumulated depreciation
and impairmerlt losses if any. Cost comprises the purchase price and any attributable cost of b nging the
assei to ils working condition for its intended use. Borrowing costs relating to acquisition of fixed assets
which takes substantial period of time to get ready for its intended use are also included to the extent tlrcv
related to the period till such assets are ready to be put to use.

Depreciatiorl is plovided using Straight Line Method at the lates that are greater tharl or equal to the
corresponding rates prescribed in Schedule XIV oI the Companies Acl1956

(d) Foreign curency transactions

Farcign curte cy ttatL'nctions tl d bnla ces

(i) Initialrecosrition
Foreign currency baisactions are reporred in ihe reporting culrency, by applying to the foreigr
curency amount the exchange rate between the leporting currency and the foreign currency ar the
date of ihe imnsaction.

(ii) Conveision & Exchange difference
Foreign currency nonetary items are repoited using rate as ai rcporting date and the gain or loss is
Lecognized adjusted to Capiial Work In Progress in the year in which they adse.

(e) Retiremenr and orher €mployee benefits

(i) Cratuity liability is defhed benefit obligation and is provided for on the basis of a actuarial
valuation on projected unit crectit method made at the end of each financial yeaf

Shori ienn compe.saied absences are provided for based on estimates. Long term Compensated
absences are prcvided for based on actuarial valuation. The actuarial Valuation is done as per
projected unit credit method.

Actuarial gains/losses are immediately taken to Expenditure incurred during the Development
phase and are not deferred

The company presents the enfire leave as a curient liability in the balance sheei, since it does not have
an unconditional right io defer iis settlement for 12 months after the reporting date-

(it

(i")

( i i t

U

Nature of Asset Rates (SLM)

Data Pr ocessing Equipment



GVK OIL & GAS LIMITED (Formedy Known as cVK ENERGY LIMITED)
Notes to financial statements for the year ended 31 March2llZ

(0 Provision6 & contingent liabiliries

A provision is recognized when the Group llas a present obligation as a result of past event and it is
probable that an ou6]ow of resources will be required to settle the obligation, in respect of which a reliable
estimate can be made. Provisions are not discounted to their present values and are deterrnined based on
best estimate required to settle the obligation at the balance sheet date. These are reviewed at each balance
sheet date and adjusted to reflect the current best estimates. A disclosure for a contingent liability is made
when there is possible obligation or a present obligation that may, but probably will no! require all
outflow of resources. W4len therc is possibte obligation or a present obligation in rcspect of which the
likelihood of oudlow of resources is rcmote, no provision or disdoFure is made.

(g) Pr€-Operative Expenses

Pre-operafive expenses have been tecognized on accrual basis and all expenses incwred dudng the prgect
implementation period have been taken as "Expenditure lncurred During Developmental phase".

3. Share capital

37-Mar-12
Rs.

31-Me1l

R6.

Authorized shares (No. thousands)
50,000 (31 March 2011:50,000) equiry shares ofRs 10/- each

Is611e4 subscribed and ftrlly paid-up shares
50,000 (31March 2011:50,000) equity shares ofRs.10/- each

5,00,000 5,00000

5,00,000 100,000

(a) Reconciliarion of the shares outstarding at the beginning and at the end of the reporting period

3r-MaF12 31-Mar-11

5,00,000 5,00,000

No. Rs. Rs.No.

At thetEginning of the year

Issued during the yea!

Outs ra nding at tie end offte

50,000

50,000

500,000

500,000

50,000

50,000

500,000

500,000

V



GVK OIL & GAS LIMITED (Formerly Known as cvK ENERGY LIMITED)
Notes to financial statements for the vear ended 31 Maxch2012

(b)Terms/rights arrached to eqdty 6har€s

The company has only one class of equity shares having par value of Rs. 10 per shaae. Each hotder of equity
shares is entided io one vote per share. The company dectar€s and pays dividends in Indian rup€es. The
dividend proposed by the Board of Directors is subjeci to the approval o{ rhe shareholders in the ensuing
Annual General Meeting.

(c) Shares held by holding.ompany

Oui of equity shares issued by the company, shares held by the holding company are as below:
31-MaFl2

Rs.

31-Mar-l1

Rs.

GVKPower & lnfrastructure Limited, dreholding company
50,000 (31 March 2011:50,000) equity shares ofRs.10/- each tuity
paid 500,000 500,000

Details of shareholders holdins more than 5% shares in th€ company
Name of the shareholder As at 31 March 2012

No. ol' holding in
the class

As at 31 March 2m1
No, % holding in

the class

Equit:/ slnrcs of Rs.10 encll lltlLy paid
GVK Power & InJrashuciure
Limited, holding company

50,000 fij% 50,000 100%

As per records of the company, including its register of shareholders/ members and other declarations
rcceived ftom shareholders regarding beneficial interesi, the above slDreholding represents both legal and
beneficial ownerships of shares.

4. Resew€s and suplus

37-Mar-72
Rs.

31-Mar-l1

R6.

Surplu6/ (deficit) in the statement of profit and loss

Balance as per  the IasL f inancLai  s ta(emen ts

Netstrplus in rhe statem ent of profit and loss

Total reserves and surplus

(429,897)
(429.8e7)

\429,497)

\ zv



GVK OIL & GAS LIMITED
Notes to financial statements

(Formerly Known as

for the year ended
GVK ENERGY LIMITED)

31 March 2012

Long-term provisiom ed Shorr-term provtuionB

Long-term
31-Mar-12 31-Mar-11

R6. Rs.
31-MaF12

Rs.

31-Mar-11

Rs.

Provision f 01 employee benef irE

Provision lb.eraruity (nore l3)
Prcvision for leave tnvel

Provision for leave benefits

114,67s 310108 21,9

a4,ooo

675,121

a7 a4o
24O,27O

114,675 310108 759,340 327,710

Provision for income iax 2,O44

2,199 2.O44
118,675 31OJO8 76t 539 329;754

6 . ShorFt€rm borrowings

3a-]!trar-a2
Rs.

31-Mar-11
Rr.

Loan fromGVKPower & Infrastiucture Ltd. funsecured) 1,,690,613,137 1,522,534,719

7,690,6731.37 7,522,5347a9

Loan from GVK Power & Infrastructure Ltd., holding company is unsecured and repayable on demmd. This
loan carries nil rate of interesi.

7. Other carent liabilities

31-Mar-12
Rs.

31-Mar-l1
RE.

Othe! liabfities

TDS payable

Others

234,973
41,2,749

234330
24,262

65L,722 266592

V



GVK OIL & GAS LIMITED (Formerly Known as cvK ENERGY LIMITED)
Notes to financial statements for the year ended 31 March2012

8 . Tangible assets

Dala proces6ing

equipmentRe.

Total

Rs.

Cost
At1 Apri l2010

At 31 March 2011

At 31 March 2012

Depreciation
At1 Apri l2olo

Charge for the year
At 31 Mar.h 2011

Charge for the year
At 31 Mar.h 2012

592't,'167
447,765

5921,167
447,765

64O4,932 64O4,932

4,646,O71 4,646,O71
11,055,003 11,055,003

729,705
1,O25,665

729,705
'1,o25,665

1,755371 1,755,377

1,041,734 1,041,734
4797 )Os L797;LO5

Loans and advances

Non<urrent
31-]\4ar-12 31-Mar-11

Rs. Rs.

Current
31-Ma1-12

Rs.
31-Mar-l1

R!.

Unsecured, considered good

Advances recoverable in cash or

kind

Secured considered good

Unsecured considered good

Other loans and advances

15,848,645 1t5,429,1,61,

94,204

9 9a4,OO6

20,420

7,747,992
70,042,27015344,645 a75429,76r 7,764,4L2

t \ ,
\\w,,,



GVK OIL & GAS LIMITED (Formerly Known as cVK ENERcy LIMTTED)
Notes to financial statements for the year ended 31 March 2012

10. Ofher non-curent assets

31-Mar-12 31-Mar-11
RE. R6.

Other non-cunent a6sets

Interest accrued butnot due

Non-curent bank balance

Preliminary Expenditure

133)64 91123
518,000 518,000
29,000 29,000
640).64 638,723

11. Cash and bank balances

Non<urrent Culrent
31-Mar-12 31-Mar-11 31-]i|ar-L2 31-Mai-11

R-s. Rs. Rs. Rs.

Cash and cash equiwalents

Btlnnces Mth banks:
- On currmt accounts

- Deposits with original
maturity of less than thre

Othei bank balances
- Deposits with original
maturity for more than 12 51a,000 518,000

492,335 3,9a1,532

492,335 3,9a1,532

518,000 518,000

492335 3,911,532

V



GVK OIL & GAS LIMITED
Notes to {inancial statements

(Formerly Known a6 cVK ENERGY LIMITED)
for the year ended 31March2012

L2. Operaring and orh€r expenses

3L-nlar-12
Rs.

31-Mar-l1

Rs.
Auditor's Remuneration

t€gal & Profegsional Charges
20,000

392,349
412ts49

13. Gratuity and ofher post-employment benefit plans

The lompany operates one defined plans, viz., glah1ltJ, for its employees. Under tlrc gratuity ptan every
employee who has completed ai least five years of seNice gerr a gratuity on deparrure @ 15 days oilast arawn
salary for each completed year of service. The scheme is not tunded.

The following tables summarize the components oI net benefit r€cognized in the expenditure incurred dudng
development phase and amounts recognized in the balance sheet for the respective ptans.

(i) Expenditure incured during development phase

Net€mployee benefit expense recognized in th€ employee coBr

31-Mar-12
Rs.

31-Mar-11

Rs.

Cuneni seryice cost
lnterest cost on benefit obligation

Netactuarial( gain) / loss
recognized in the year
Net benefitexpense

775,4O'\
24,425

(392,O4O)

149,259
4,703

3,554

QeaaTLt 2OaSa6

(A) Balance sh€et

Benef it a66eY liability

N
\ \ /\Y,/

L /



GVK OIL & GAS LIMITED
Notes to finarrcial statements

(Formerly Known as

for the year ended
GVK ENERGY LIMITED)

3LMarch2012

3l-]lr'Iar-72
Rs.

31-Mar-11
Rs.

Opening defined benefit obligation

Cu rrent seruice cost

Benefiis paid

Actuarial (gains)/losses on obligation

Closing defined benefit obtigation

310,308
24,425

175,8O1
Nil

(392,O40)

104,792
4,703

149,259
Nit

3,554

1aa,a94 310i08

(B) The principal assumptions used in determining gratuity benefit obligations for the compmy,s plans are

3t -]\'{ar-12

Rs.
31-Mar-11

Rs.

Employee turnover

Furtbersalary rise

8.60yo P-A.

5.0% P.A.

7.Ook P.A.

4.070 P.A.

5.0% P.A.

7.Otk P.A.

The esiimates of fuiure salary increases, consideled in actuarial valuatioo tal(e account of inflation, seniority,
pfomoLion and other relevant facfois, such as supply and demand in the employment market.

(C) Amounts for th€ current and previous four p€rio& are as follows:

31-Mar-12
Rs.

31-Mar-11

Rs.

Gratuity

Defi ned benefit obligation

Surplus / (deficit)

Experience adjustments on plan liabilities

Experimce adjustments on plan assets
Acturial gain/ (loss) due to chanses on

(118,894)

41a,894)
342,1a4

9926

(310,308)

(310,308)
N / A
N / A

N / A

a4. Related party disclosures

Traniactions with related parties during the year ended and outstanding as at Malch 31, are:

[],

a) HoldingCompany
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GVK Power & lnfrastrucrure Lindted

b) Kev Management Personnel

Dr.cVKrishnaReddy

Mr. G V Sanjay Reddy

Mr. Kfishna Ram Bhupal

c) Enterylile; in which Key Management Personnel and / or their relatives have sienificant

M/s.OlbjtTravel & Tourc Private Limited

Particulais of Transactiong Holding Company
EnteryriseE in whi.h k€y

managemert personnel are
interested

Travelling Expenses 7,53,744
(981,'\29)

Unsecured Loan Taken L69,46,13,'137
('r,522"534,719) c)

Notet Preaio s lear fgrcs arc oi pnenthesis

15. Segm€nt reporting

The Company's operations fall within a single business segment "Operation and Mainrenance of power ptanrs"
ancl single geographical segment and therefore s€gment information is notprovided.

15. Contingent Liabilities nor provided for inrespect of claims

(i) The ciues outstanding of income tax, sales-tax, wealth ta& service tax, customs duty, excise
dutl, and cess on account oI any dispute are as follows:-

Eoru?n Where disp te

Cenh nL Ercise

Act,19U
81,86,734/- 2008-2409

Semice Tar Depnrtnellt

1961 8,435,214/ 2008-2009 ITAT, Hydenbad

(ii) As On March 37,2012, Seven multiple performance Bar* Guaranteds for severl oil block

amounting for Rs. 112806,311(Previous Year: Rs. 112806311) was taken in favour of 'Minishy of
Peholeum & Natural Gas' for a period oI one year towards 35% of estlmated expenditure of

Nz
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Minimum Work Program of the exptorafion phase. As Management is confident o{ executing the
Minimum work Program during the exploration phase, no provision has been macle.

1,7. Commitmenrs

The company under the Pioduction sharing coniracr eniered into with Minish.y of peuoleum and Naturar Gas
has given commihrent towards minimum woLk programme in seven blocks alofted during NELP VII for
exploraiion of oil and gas beinS conducted by thejointly conh.olted entity of the company. simitar commihnenr
was there in the prcvious year also.

18. Expendirure nr foreign curency (accrual basis)

37-M,ar-12
Rs.

31-Mar-U
Rs.

Professional and Consultation fee
Software Purchase / Manlieiance

Travehlg Expenses

31O,2OO
5,664,O5a

529,743

592,484
594A76
448,917

19. Payment to auditor

31-Mar-12 31-Mar-I1
Rs. Rs.

Other services (certification fes)

6,000
11,000
12,000

6,000

17,O00

20. Micro, small and medium ent€rprises

The identification of mjcro, small and medium enterprise suppliers as defined under the provisiors of ,,Micro,

small and medium enterprises Act 2006" is based on Management's knowledge of their status. There are no
dues to micro, small and medium enterprises ar on31 March 2012 (31March 2011: Nil).

21, Previous year figureg

Tjll the year ended 31 March 2011, the conpany was using prerevised Schedule VI to the Comparlies Act 1956,
tor preparation and presentation of its financial staiements. During the year ended 31 March 2012 the revjsed
Schedule VI notified under the Companies Act 1956, has become applicable to the company. The company has
reclassified prcvioN year ligures to conJorm to this year's classfication. How€ver, it sigrificantly impacts
presentaiion and disclosures made in the financial statements, particularly presentation of balance sheet. The
following is a summaLy of d1e effects thai revised Schedule Vl had on presentation of balance sheet of the

,l
i l L '
I (,'

company foL the year ended 31 March 2011:
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Pre{evised schedule vI

Heading Ah@trt HeadiaS

s00r00 Shate capital
500,000

liabilttie6

. Nd{rct
coripoqt

Curent liabiutie3 and

I,522534,779

957D2

238330

572,622

l87A4O\ &252 Oth€r liabilitiB

zse.."o 9T1:*'

262314 Short-ba pwisiG

87140 Shdt-bem prorision6

p10J08)

47,440

1523:941372

310,308 310308

1523,947,372
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