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AUDITOR'S REPORT

To the Members of cVK Oil & Gas Limireo

Report on th€ Financial Statements
l .  We have audited the accompanying f inancial  statenents ofGVK Oil  & Cas Limited ( . the

Conpany"),  which comprise the Balance Sheet as at March 31, 2014. St:r temenr of Prof i r  & Loss
and Cash Flow Statement lor the year then ended, and a slnnmary of significant accountjng
pol ic ie.  and other expla| |?lor l  i  lorm.l io|L

Managemeftt's ResponsibililJJ fol the Financial Statements
2. Management is respoDsible for the preparation ofthese financial statements that give a true aDd

fair view of the financial position, financial peformaDce and cash flows ol the Conpany ir
acoordance with the Accounting Standards referred to in sub-section (3C) olsection 2ll otthe
Companies Act, 1956 ("theAcf'). This responsibility includes tho design, implementation and
maintenallce oi internal contrcl relevant to the preparation and presentatiou o[ lhe financial
statenerts that give a true and fair view and are free from material misstatement, whcther due to
liaud or error.

A ud itol's Re sp o tls i hiliry
L Our responsibility is to express an opirion on tbese financ;al stalements based on our audir. We

conducted our audit ir accordance with the Standards on Auditing issucd by the lnslilulc of
Charlered Accountants of India. l'hose Standards require that we compl) with ethical
requirements and plan and perform the audit to obtairr reasonable assurarce about whethef the

financial slatenents arc free fion material nisstatement.

4. An audit involves perfonning procedurcs to obtain audit €vidence about 1he aDrounts and

disclosures in the financial statements. The prccedures selected depend on the auclitor'sjudgment,

including the assessmont ofthe risks ofmaterial misstatement ofthe financial stateDlenls, whether

due 1() fraud or efror. Io making those fisk assessments, the auditor coDsiders iitemal control
relevant to the Company's preparation aDd fair presentation oftbe financial statern-'nts in order to

design audit procedures that are appropdate in the circlmlstances. An audit also iDchrdes

evnluating the approprialeness of accounting policies used and the reasonableness o[ the

accounling estimates made by managenent, as well as evallraling the ovcfall presentation ofthe

f inancialstatenents.

5. We believe that the altdit evidence we have obtained is sufficient and appropriate to provide a

basis tor our audit  opinion-
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6. In ouf opinion and 10 the best of
the financial slalements give the infonnation required by the Act ir the manner so required and

give a true and fair vi€w in conformity with the accounting principles generally accepted in

lndia:

a) In the case ofthe Balance Sheet, ofthe state of affairs ofthe Cornpany as at March 31'

2014]'

b) In the case of Statement ofProfit & Loss, ofthe loss for dle year ended on rhat date

c) ln the case ofthe Cash Fiow Statement, ofthe cash flows for the year ended on that datc

R€port on Oth€r Legnl and R€gulatory Requirements
7. As required by the Companies (Auditor's Report) Order, 2003 ("the O.del') issued by the

Clentral Government of India in tenrs ofsub-section (4A) of section 227 ofthe Acl. we give In

the Annexure a statement on the matters specified ir paragr'aphs 4 and 5 ol the Order.

8. As required by section 227(3) ofthe Acl, we repot thal:

a) we have obtaiied all the information and explanations which to the besl olour kDowledge

and belielwere necessary for lhe purpose ofour audit;

b) il our opiiion proper books gfaccount as required by law have been kept by ihe Company

so far as appea$ from our examinalion ofthose books.

c) the Balance Sheet, Statement of Profit & Loss aDd Casb Flow Statement deali with by this

Repot arc in agreenent with the books of account land with the rclums received ftom

branches not visited by usl;

d) in our opinion, the Balance Sheet, Statement of Profit & Loss and Cnsh Flow Statemenl

conply with the Accounting Stardards referred to in subseclion (3C) of section 2l I ofthe

Conpanies Act,  1956;

e) on the basis of written repres€ntations received lrom the directofs as on March 31.2014'

and taken or record by the Board of Dircctors. none of the direclors is disqualiUed as on

March 3I,  2014, from being appoiDted as a director in tenns of c lause (g) of sub-sect ion ( l )

ofsection 274 ofth.3 Companies Act, 1956

For SARANGA PANI & CO

Firm No: 0500305

Chartered Account

PLAcf,: HYDf,I.{BAD

D^'rv Vfl \o, got+

r  r  7 r9 ,  Gondh i  Noso r ,
Hyderobod - 500 080.
r c  :  o40  65979s25 ,Ce1 t  : 998999151s
E.mo I  cocsponl@o,mor l  com

accofdrng to t l re  erp l rnal rons g lven to Lrs.

C.SARANGA PANIL-..,-/

PRoPRtEToR

Membership No: 73178



SARANGA PANI & CO
CHARTERED ACCOUNTANTS

I  I  7 1 9 ,  G o n d h i  N o g o r ,
Hyderobod - 500 080.
I e  :  o 4 0  6 5 9 7 9 5 2 5 , C e 1 1  : 9 9 8 9 9 9 1 5 1 5
E - m d i l  :  . d c s p o n l @ e m o i l . c o m

Annexure refei:r€d to in paiagraph 7 of our report of even date
Re: GVK Oil & Gas Limited ('the Company')

(i) (a)The Company has rnaintained proper records showing full Particulars, including quantiiaiive

details and situatron of fixed assets.

(b) Fixed assets hawe been physically verified by the management dffing fie year and no

matedal discrepancies were identified on such verification

(c)There was no substar,tial disposal of fixed assets dudng the year'

(ii4

(ii)

("i)

(vii)

ln view of the natue of operations ca ied out by the ComPany, it has no inventory

Accordingly, the provisions of clause (ii) of the paragraph 4 of the ComPanies (Audiior's

Repoft) Order, 2003 (as amended) h respect of the inventories are not aPPlicable

As informed, the Company has neither grarted nor taken any loans, securccl ol unse'urecl

ftom/to compades, firms or other parties covered in the register maintained under se'tion

301 of the Companies Ac! 1956. Accordingly, the provisions o{ the clauses (iii) (a) to (g) of

paragraph 4 oI the Companies (A11ditor's RePort) Order, 2003 (as amendeci) are not

applicable.

ln our opinion and according to ihe inJormation and exPlanations given to ffi, there is an

adequate internal conbol system comrnensurate with the size oI tlrc Company and fte

nature of its business, for the p chase of fixed assets and for the sale of seNices Due to the

nature of its business, the Company does not purchase any inventory or sell goods Dudng

the course of our audit, no major weakness has been noticed in the intemal control system

in respect of these areas. During the course of our audit we have nol observed any

conhnuing failure to correct major \/eatrness in internal control system of fte company

(a) Accordhg to tie information and explanations Provided by the management we are ot

the opinion that the Partlcdars o{ conbacts or alrangements iefer'red io in secfion 301 of thc

Act that need to be entered into the register maintained under section 301 have b-"en so

(b) In our opinion ard according to the information artd exPlanations given io us,

transactions made in Pu6uance of such contract or arangernent exceeding valte ol

Rupees five lakhs have been entered into duing the financial year at Prices which are

reasonable having regard to the Prevailing rnarket pdces at the relevant time-

The Company has not accepted any dePosits ftom dre public

In oul opinion, the Conpany has an intemal audit system commensuraie with the size an'l

nihue of its bubiiess.
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(ix)(a) rhe Cornpany is rcguiar in depositing wirh appr.op ate authofties undisputed statutory
dues including provident ft1nd, investor education and protection fund, employees, state
insuance, sales-tax, wealth-tax, seNice tax, customs duty, excise drty, cess as applicable..

( , )

Furdrcr, since the Centi.al Government has till date not prescribed the amoult oI cess
payable ulder section 441 A of the Companies Act, 1956, we are not in a posroon rc
comment upon the reguladty or otherwise o{ the company in depositing the same.

(b) Accordhg to the inJormation and explanations given to us, 11o undispute.l amounts payable
in respect of provident fund, investor ec{ucation and protection fund, employees' siaie
insurance, income-tax, wealth-tax, service tax, sales-tax, crstoms duty, excise doq/, cess and
other undisputed statutory dues were outstanding, at the year end, for a period of more
than six months from the date they became payable.

The Company has incrred a cash loss of Rs.1,79,15,085/- (previous year Rs. 7,42,292/ -)
anLl as accumulated loss oI Rs.2,08,79,756/ (Previous year Rs.11,72,189/, as on31.03.2014.

Based on our audit procedures and as per the infomation and explanations given by the
rnanagement/ we are of $e opinion that fie Company has not defaulred in repayment of
clues to a financial institution, banl or debenture holders.

According to the information and explanations given to us and based on the documents
and records produced to us, dte Company has not granted loans and advances on tlrc basis
of secu ty by way o{ pledge of shares, debentures and other secu ties-

(xi)

(xii)

(xiii) In 0111. opinion, the Company is not a chit fund or a nidhi / mutual benefit tund / socieq/.
Therefore, the provisions of clause 4(xiii) oI the Companies (Auditor's Report) Ord€r, 2003
(as amended) are not appiicable to &e Company.

(xiv) In o11r. opinion, the Company is not dealing in or b.ading in shares, securities, debenturcs
artd odrer inveshnents. Accordingly, fte provisions oI clause 4(xiv) of fie Companies
(Auditor's Report) Order, 2003 (as amended) are not applicable to the Company.

("") According to the hJormation and explanations given to us, the Company has noi given

guarar, tee for loans taken by others 6om bank or financial hstituiions.

(xvi) Based on in{orrnaLion and explanatiolls given to us by the managemert term loans were

applied for fie purpose for which tlrc loans were obtained.

I t
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that short term furids hivYe not been usedof the balance sheet of the Com

for long term invesknents,

(xviii) The Company has not made any preferential allotonent of shares to patties or companies
covered in the register maintained under section 301 of the Companies Act, 1956.

(xix) The Company did not have any outstanding debentures during the year.

The Company did not raise any money *rough a public issue during the year.

(xxi) Based upon the audit procedures performed {or the putpose of reporting the true and fair
view of the financial statements and as per the information and explarations given by the
management, we report that no fraud on or by the Company has been noticed or reported
during the course of oul audit.

For SARANGA PANI & CO.

Firm No : 0500305

Chartered Accountants

f i  l l  /
JAW ,/

C,SARANGAPANT 
_,.,.../

PRoPRIEToR
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CVK Oil  & Cas Limited
Balance Sbeet as at 31st March,2014
(Amounts expressed in Indian Rupees unless ottrefwise sratect)

Note 3I-Mar-14 3l-Mar-13

EQUITY AND LIABIL]TIES

Shaleholders'Funds
Share capital
Reserves and surplus

Non-curr€nt liabilities
Long-ienn provisions

Culr€nt liabilities
Shol t-term bofrowings
Other current liabilities
Short-term provisions

s,00,000
(2,08,79,7s6)

5,00,000
('r't,72,189)

(2.03.79,756) (6,72,1.89)

1,55,947
1,55,947

6
7

5

11
9

1,77,39,73,210
8,20,30,345

7,76,20,'13,6'15
7,36,70,866

6,38,284
r,85,60,03,555 7,83,6s,22,765
1,83,56,23,800 1,83,58,06,524

ASSETS
Non-c.rrrent assets
Filed Asseis

(i) Tangible Assets
(ii) Capital Work-in-Progress

Other non-curreni assets

Current assets
Cash and cash equivalenrs
Short-term loans and advanc€s

8(i)

10

46,72,932
1,81,80,60,s70

7,8't,048

64,65,414
1,81,80,60,570

7,28,757
1,82,35;14,550 1,82,52,54,74r

'1,20,241

1,'19,89,006
4,36,323

1,01,15,460
4,n,09,250 1,O5,57,782

1,83,56,23,800

The accompanying no tes are an inregral parr of ihe finturcial sratenents.

As per our .eport of even date

For SARANGA PANI & Co.,
Firn Registration No: 0500305

ffipy
Place:Secunderaba. l

Daie:  May 10,2014

Fol and on behal( of

GVK Oil & cas Li



GVK Oil & ca6 Limited
Profit and Loes Account

INCOME
Other Income

EXPENDITURE

Employee benefib expens€

Finance Cost

Depreciation & Amordsation

ftofiv(lo3s) before tax

Provision for taxation

Provision for Income Tax

Income Tax for eadtier years

ProfiY(loss) after tax

12

14

8

52291

'17,19)67

L61,48,654

1782482

7,44491

1,9759,458 744491

(197,o7,564 (7,444c1J

(2,1ee)
(2,199)

The accompanying notes are an int€gral part of th€ financial stabments.

As per our report of even date

For SARANGA PANI & Co.,
Firm Registration No : 05O030S
CharteredAccoutants 

fU
A \ \

Y M\T,,,
\- /v /

C. SarangaPani /

Membe$hip No.73178

Place I Secunderabad
Date : May 10,2014

Directorc ofFor and on behaff of rhe B



GVK OIL & GAS LIMITED
(Forneriy Known as cVI( ENERGY LIMTTED)

Notes to financial statements {or the year ended 31 March 2014

1. corporateinformation

CVK Oil & Cas Limited (the cornpany) is a public company domlciled in hrdia and nrcorporated under the
provisions of the Companies Act, 1956. The company is engageci in ihe business of erplor.ation and
developmeni and producfion of crude oil, associaied gas and naiural gas resources.

2. Basis of preparation

Th€ financial statenents of the company have been prePared in accorda.ce with generally accepted accounting
principies in lndia (lndian GAAP). The conpany has prepared ihese financial statenenrs to comply in all
mater ia l respectswi ihtheaccounr ingstandardsnot i f iedundertheCo pnn;es(A.count ingStanda,Rrnes,2006,
(ns a"lcndcLl) and the relevant provisions of the companies Act, 1956. The ftrancial starements have been
prepared on an accrual basis ard under rhe historicat cosi convenrion.

The accounting policies adopted in the preparatioll of financial staienenrs are cosistent with those of previous
year, except lor the change in accounting policy erptained beiow.

(.)

Summary of signifi.ant accounting policies

The preparaiion of financial starements in confomity with Indian cAAp requires thc management to make
judgmenis, estnnates afd assunprions thar affect the reported amounts of Levenues, expenses, assets and
liabilities and the disclosure of coniingent liabiliiies, at the end of the reporiing period. Arthough these
esiimates are based on the management's bestkno\4edge ofcurrent events and actions, uncertainry about these
assumphons and estimates could result in ihe ouicomes requirjng a matefial adjusiment to the callying
amounts of asseis or liabilities h future periods.

(b) Fixed assets

The Company {ollows a full cost merhod of accounting for oil & gas assers.

A11 costs incuned in prospecfing, acquiring mineral inierest are accumulate.i in a large cost centers and
are carried as Capital Work in Progress

Fixed assets are stated at cost (or revalued amounts, as the case may be), less accumulated depreciation
and impairment losses iI any. cost comprises the pu'chase price and any atriburable cost of bringing the
asset to its wolking condition for iis intended use. Borrowing cosls relating to acquisition of fixed assets
which takes substantial period of rime to get ready for iis iniendecl use are atso included ro the extmt they
relaie.l to the period till such assets are r.eady io be put to use.

Depieciation is provided using Shaight Line Method at the raies thar are greater than or equai to ihe
coresponding rates prescdbed in Schedute XIV of the Companies Act 1956

Nature of Asset Rates (SLM)

Data Processing Equipmenr 16.2t%

N
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GVK OIL & GAS LIMITED
(Form€rly Known as cVX ENERGY LTMITED)

Notes to financial statements for the year ended 31 March 2014

(c) Foreign currency transacrions

Foreign ftency,a sachons and balana:s

(i) Initialr€cognition
Foreign currency transactions are recorded in the reporting currency, by apptying the exchange rare
between the reportins cunency and the foreisn cu.."".y ut aJ aut" or ti.," t Lriiti.".

(ii) Conv€ision
Foreign currency monetary jrems are reported usmg the e\change rare prevailing on the reporing date.
Non-monetarv irems which are measureJ in rerms oa hisrorical.o;r denominated in a foreign'cune;y are
rcported using the exchange rare ai the date of rhe hansacrion.

(iiD Exchansedifferences
Exchange differences arising on the sertremeni of moneiary items or on restatemenr of monetary items on
reporhng date at rates differenr from those ar which they were initially recorded dudrg the year, or
reported in previous financtal sratements, are recognised as in€ome or as expenses in the tear i; which
they arise.

(d) Provisions & conring€nt liabitiries

A provision is recognized when the Group has a present obrigation as a resurt of past event and it is
probable that an oudlow of resources wilt be required to seftle the obligatior! in respect of which a reliable
estimate can be made. Provisions are not discounted to thei present values a''d arc determined based on
best estimate required to settle the obligation at the balance sheet date. These are reviewec{ at each balance
sheet date and adjusted to reflect the current best estimates. A disclosure for a contingent liability is made
when there is possible obligation or a present obligarjon rlat may, but probably will not, require an
ouflow of resources l44len there is possible obrigation or a present obligation in respect of which the
likelihood of oudlow of resources is remote, no provision or disclosure is m;de.

\ rw/



GVK OIL & GAS LIMITED
(Fomerly Known as GVK ENERGY LTMITED)

Notes to financial statements for the year ended 31 March 2014

3 . Shafe capi ta l

31-Mar-:14 31-Mar-l3

^xthorized shares (No, thousands)

50,0u0(31 Mar .h  2OrJ :5( ) ,O0O)eqr  l , sharesof  Rs .1q  edu,

Issu€d,sll,s.ribed and tullypaid up shares
s0,000 (31 Marcn 2()l3:50,{}00)equlydr.!!s oIRs.tl]/,eadr

5,00,000

(a) Reconciliation of the shares outsranding at rhe beginning and at the end of rhe repoftng pe od

Eqtity shnrcs

5,00,000 5,00.000

t,00,u00 t,00,000
5,00,000

31-Mar-14 31-Mar-13

At the beginnnrg of drcyear

Outs tand inga l  d r .  cn( i  o id rc t .a r

50,000

50,000

5,00,000

5,00,000

50,000

i0,000

5,00,000

5,00,000

(b) rerm:/r ights a iched ro cquiry shrres

Ihe conTany has o y one class of equiiy shares having par value of Rs. 10 per share. Each holder of equity
shares is entitled to one vote per share- The company cleclares and pays dividen.rs in Indian rupees. The
dividend proposed by the Board of Direcrors is subje.t io the approvat of the shareholclers in the ensuing
Annual General Meeting.

(.) Shares held by holding company

Oui ofequity shares issued by the company, shares he1{:1by the holding compary are as betow:

31-Mar-13

CVK Powcr & Inb?sbuctur€ Lmted, th€ hol.lingcoDrpdny

50,000 (3:L March 2013:50,000)equiry drar€s otRs.rO/-eacn tuty paid 5,00,000 5,00,000

Details of shareholders holdi than 5r7o shares in the .om
31 Mar-r4

Name of$e sharelolder
31-Mar-13

% ]roldinA in the

Etlttr 4nt^oJ F'.ton, h tt|l/ Phd

100%
CVKPower& lnhas l ru ! tu  e  LdnrcU,  t ro l 50 000 100% 50,000

N,7



GVK OIL & GAS LIMITED
(Formerly Known as CVK ENERGY LTMTTED)

Notes to financial statements for the year ended 31 March 2014

As per records of the company, including fts regisrer of shareholde$/ members and oiher declarations
received from shareholders regarding beneficiat inrerest, the above shareholding represents both 1ega1 and
beneficial owneiships of shares.

4. Reserues and surylus

surpht (defi.ft) in rhe star€n€nt of profi and loss
Balaace.s pq the lasr turan.ial statemmb

Ner surplns in rh€ sraremenr of pmfii and toss
Total r.serves and surplus

\77,72,ra9)
11.97,07,567)
Qp8,79,7s6) ot,72,149)

\4,29,497)

\243/79;7s6) 117;72]a9l

( . Long-term provisions and Shorr-term Fovisions

31-Mar-14
tu.

31-Mar-13
Rs.

31-Mar-13

P.ovision for employee b€neritg

Frovis ion foi lea ve ha v€l allowance

Prcvision ior lea ve trne6ts

\,55,947

93150

5,45,234
1,55,947 6,38,284

Note: There are no employees at the end of the year and rhere is no tiabitity towards gratuity and rherefore the
provision for gratuity has been writren back.

6. Short-termborrowings

31-Mai-l3

L,an froh cVK Powd & hfiastluchrre Ltd. (Flolding company) 7,7739n210 7,76.20,73,675

7,1739:13,270 1,7620;13415
Loan from GVK Powei & Infrastrucrure Ltd., hotdi"@
Ioan carries nil iate of inrerest.

\'Z



GVK OIL & GAS LIMITED
(Formerly Known as cVK ENERGY LTMTTED)

Notes to financial statements for theyear ended 31 March 2014

7. Other currenr liabilities

31-Mar-14 31-Mar-l3

820,30,345
2,40362

733,90,504
320,30345 7,36,70366

Tangible assets

Ri.

At 1 April 2012 1,10J5r03 1,1055,003

u055003 1,10J5,003

1,10,55,003 1J0J5,003

27,97,1Q5
'\?,92AA4

27,97,705
17,92A84

45,49,549 45,89J89

17,92482 '17t2A82

$,82n77 $B2tn

Loaru and advances

R!.

31-Marl4 31-Mar-l3

tu.
Advan.esrecoveiable in cash or kind
Uns<ured c@sidqed good

Otherloans and advances

5,000

r)934/JO6

137454

9934/J06
1;1989106 7fr7;rst60

N"7



GVK OIL & GAS LIMITED
(Form€ily Known as cVK ENERGy LIMTTED)

Notes to financial statements {or the year ended 31 March 2014

10. Other non-current assers

31-Mar-14 31,MaF13
Rs. Rs-

Oth€r noftunent assets
Inbesra.crued burnotdue
No{uneni bank bala nce
P.elininary!xpdditure

2,34,044 7,a7;75?
5,18,000 5,13,000

29,000 29,000
7,41,044 728,157

11. Cash and bank balances

31-M.r-14 31-Mar,13 31-Mar-14 31-Mar-19
Rs. Rs, Rs. R5.

Cash and .ash equivaienrs

- D€posie with onginal (atudty lor

Amount disclosed unds non cunenr

1,20,244 436323
!,24244 4,36323

5 18,000 5,18,000

5.18,000 5,18,000

(s,18,000) (5,18,000)

1,20,244 4,36)23

7.2. Other In.ome

31-Mar-14 31-Mar-13
k. Rs.

hterest on Fixed Deposits 52,297
52,291

13. Employee benefits expense

31-MaF14 31-MaF13

Rs. Rs.
Salaries, wages and bonus
Staff welfare expenses

17,17,607

1,560
1,7,79,167

\"7



GVK OIL & GAS LIMITED
(Formerly Known as cVK ENERGY LTMITED)

Notes to financial statements for the year ended 31 March 2014

14, Other €xpense

31-Mar-14

Rs.
31-Mar-13

Rs.
Auditor's Remuneration

Business Promotion Expenses

Repairs and maintenance

Insurance - croup Perconal Accident (cpAr)
Legal & Profssional Charges
Travetling and conveyance

Rates & Taxes

kintingand Stationery - General Siationery

Conununication costs

Foreign Exchange Va.iation

Miscellaneous expenses

Savice Tar - Reverse CharSe

6,742

40,217

70,84,608
r,02,989

1250O

6,000
9,792

89,19,095
3,031

9,000

43,500

6,90412

1,000
579

1,61,38,654 74449L

15.

3L-Mar-14
Rs.

31-Mar-l3

Rs.
Bankcharges

Bank Charges - BC / LC Corrunission
62

59 493

16. Related paty discloslrres

Transactions with related paries during rhe year ended and ourstanding as at March 31, are:

a) Holding Company

GVK Power & Iniasrructule Lirrueo

b) Ke], Maraeernent Personnel
Dr.cVKrishnaReddy
Mr. c V Sanjay Reddy
Mr. Krishna Ram Bhupal

0
influence

M/s .Orbit Travel & Tourc Pdvare Limired

N',,



GVK OIL & GAS LIMITED
(Formerly Known as cvK ENERGY LTMTTED)

Notes to financial statements for the year ended 31 March 2014

Related parry rransactions
The following table provides the total amouni of transactions ihat hav€ been enterecl into with
related parties for the relevani financiar yeari

Holding Company:

Parriculars of Transactions
Transactions during Amorntowed to the

Short-term bonowings 1,19,59,595

v,14,A0,478)

r ,77 ,39,73,270

lt,7 6,20,13,615)
Note  Ptn 'n rc  t ,11rJ ig t rc r  a t  lpn td t th ts ts

Enierprises in which key management personnet are inrerested:

Particulars of Transadions
Transa.tions dudng Amount or\'ed to rhe

Travellhg Exp-"ns cs 87,895
(8,36,s79) (-)

Nah :  P pour | td1 !  g tu \  ne i t t  Tarct r t tms

\7. Segmenr reporting

The Conpany's operations fall wiihin a single business segmeni ,,Operarion and Maintenance of power planrs,,
and single geographical segment and iherefore segmei.rt inJormation is not provided.

18 . Contingent Liab i lities nor provided for in respect of claims

(i) The dues outstanding of income tax, sates-tax, weatth tax, selvice tax, customs duiy, excise
duty and cess on account of any dispute are as followsi

Forunwherc disp te

Gntml Ercise

Act,I9M
81,86,731/- 2048-2409 ca11"nissia er of Senrice

1961 8.435,214/ 2008 2009 tTAT, Hydenbnd

(ii) As On March 31,2014, Peformance Banl( cuarantee for oil blocks amounting for Rs.
1,3286,368 (hevious Year: Rs. 11,78,06,132) was raken in {avour oI ,Minisby o{ petroleum &
Natural Gas' for a period of one year towards 35"6 of estirnared e,pencliture ot nfinimum Work

N'7



GVK OIL & GAS LIMITED
(Fo!neily Known as GVK ENERGY LIMTTED)

Notes to financial statements for the year ended 31 March 2014

Program of the exploration phase. As Mauagement is confideni of execuiing ihe Mjnimum work
Program during the explolation phase, no provision has be€n made.

19. Commihnents

The company under ihe Produdion shadng conLract entefed into with Ministry of pclroreum and Natural Gas
has grven commihnent towards minnnum work progranrme in seven blocks allotted du.ifg NELP VII for
explorahon of oil and gas being con.lucied by thejointry controlled entity of the company. snn ar conmihnent
(as there in the previous year also.

2Cl. Expeuditure in foreign curency (ac.rual basis)

sof hviP Pl'Lchase / N4an*cnanc;

Payment to auditor

otlr! scrutrs kg hrtrdhon res)

22. Micro, small and medium enteryrises

The ideniification of mlcrc, small and nledium enteiprise suppliers as defined under the provisions of "Micro,
small a'd medium enterprises Act, 2006" is bascd on Management,s knowledge of their siatus..Ihere are no
ctues to ntcro, small and medium enteprises as on 31 March 2014 (3j March 2013: Nil).

As per our repoitof even date

For Saranga Pani & Co.
Firm registration number: 0500305
Chartered Accountants

C Salangapani

MembeNhip no.: 73178

Place: Hyderabad
Date: May 10,2014.

For and on behall of
GVK Oil & cas

ay Reddy



CVK Oil & cas Limited
(Fonnerlr Known as cVK Energy Lnnibd)
Cat I  t low s l r remen l  to r  the  vear  ended l t s l  Mdr rh .  20 t4

31-Mar-14 31-Mar-13
Cash flow fion operating activfties

Profiiafter tdaation

P.ovision for r.tiretuenr benefits
Operating profii belore working capirat changes
changes in woiking cap;tai:

(li(rease) nr loaN an.t aclvaNes
(lncrcase) /.lecrease in unbilled revenues
(lncrease)/.lecrease in other current assets

11,97,O7,567) 17,42,292)

11,97,07,568)

(1.55,947)

17.42,292)

37.053

lncrease/(Decfease) in c!rrent liabilties and provisions
cash (used in)/ senerated from operarions

Net cash fron/ (used in)operating a.tivfties

Cash flows fron investinA a.riviti€F
Purchase of fixe.l assets
CWIP and Expenditure during constructior pen.ling Altocalion

Net cash used in inv esting activities

Cash flows f.om finan.ing aciiviries
i'.oceed frorl Unsecured Loan
Proceeds fron share applicarion honey
RcpayDent of share a|plication Doney

Net cash from financing aciivities

NeL increase in cash ard cash equivalents
Cash and cash equivalents at the beginning of the ) ear
cash and.ash equivalent6 at the end ofrhe period

(1,98,63,515) 17,05,239)

/J98,$,na v,as,z3r)

75,87,44t V,a7,5\,251)
?5,8?,U1 A,O?:,1,251){B)

t,19,59,595 7,14,00,478

(c)

(A+B+C)

1,19,59,595 7,14,00,47A

(3,16,079)
4,36,323

(56,012)
4,92,335
4,36,323

As per our rePortoleven date

For SARANGA PANI & Co.,
Fiml RegisraLion No : 0500305
Chartered Accountants

^"V
C. Saranga Pani

Membership No.73178

Place: Secundembad

Date:  May 10,2014

Foi and on behaff oI rhe Bo

GVK Oit & Gas


